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Dear Mr. Dulles:

frd

0 o

THE WHITE HOUSE
Weshington

Decembar 20, 1956

Trengitted heresrith forr your information and action 1a an extract
Prom Cgbinet Record of Action BA « 5663 from the meeting of Friday,

December 1, 1556.

This extract is a statement of budget poliey sei

forth by the President at this meeling and 1s spplicsble to the entire

Executive Branch,

"}. The Budget Outlook

ACTION:

Tha President set forth the following principles of budget
policy which are to guide the Admindstration for the re-
meinder of FY 1957 and for FY 19582 '

a)

b)

¢)

New hiring is to take place only after a review
has demonstrated thet a wacated positiom cannob
be abolished or £illed by transfer.

The rate of expemditures for emstruction for
which obligational suthority either is nov avail-
abls or msy be granted by Congress is to be held to
the economic minimp:, and requests for new oblige-
ticnal sauthority for censtyuction are to be made
for essential projects only, in order thet federal
spending will not increase the campeting pressures
for money, manpower, materials and equipment.

It will be the personal responsibility of each

% and Agency Head to implement these
principles within his organisation, and to hold
his operating subordinates correspondingly
responsible .

Sincerely,

/8/ Maxwall M. Rabb

Maxwall M. Rsgbb
Seerstary to the Cabinet

The Honorzble Allen Welsh Dulles
Director of Central Intelligence

Washington, D. C.
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